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Higher oil prices should be positive 

for O&G, negative for airlines 

Escalated Middle East tensions. The prospect of yet another sustained 
military conflict appears broadly negative for global investor risk 
appetites. However, we think the direct impact on the Vietnam market 
should be somewhat muted given our view that investors are already 
underweight Vietnam stocks. However, the prospect of sustained oil 
price increases in the medium term suggests a moderate 
macroeconomic headwind given the implied impact on Vietnam’s 
balance of payments and, more broadly, global demand.  

Brent crude is currently trading on US$70 per barrel, up 6% from its 
close of Thursday, Jan 2 (i.e., prior to the US airstrike in Baghdad). Our 
view is that the nature of the strike, which killed Iran's top military 
commander, suggests that tension is likely to remain high in the region in 
the medium term. This suggests that higher oil prices could be sustained.  

Negative for energy hungry industries. Leaving aside the broader 
macro impact for now, we think that transport stocks may come under 
particular pressure. This includes the largely unhedged airlines VJC and 
HVN (both not rated), whose ability to pass higher input costs on to 
customers may be tested in the months ahead.  

Neutral for power suppliers (e.g., POW (BUY) and NT2 (HOLD-OP). 
Although higher input costs could negatively affect sentiment for these 
names, the actual operational impact should be limited given their 
contracted ability to pass energy input costs on to the electricity buyers 
(i.e., EVN subsidiaries) who make up 80% of electricity sales and likely 
pricing power in the spot market (20% of sales) given the undersupply. 

Positive for oil & gas producers. PVD is our top pick on higher oil 
prices, which should benefit sentiment on the stock and potentially boost 
lease rates if it continues. This could restore PVD’s historically high 
correlation with Brent crude (which declined in 2H20 on persistent 
foreign net selling). We believe that the stock's recent weakness (-16.3% 
since announcing the Brunei contract) presents investors with an 
attractive entry opportunity. PVD trades at 19.9 PE and 0.5 PB, and we 
see 30.9% upside to our fair value-derived target price. GAS (not rated) 
could also benefit, given the positive implications for the take-or-pay 
agreements with power producers. 
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What’s new? 

► Recent events in the Middle East 
raise the potential for sustained 
higher oil prices. 

► Higher oil is a moderate macro risk 
given the implied impact on 
Vietnam’s balance of payments and 
reduced global demand. 

► By sector, the news is positive for 
O&G and negative for transport, but  
largely neutral for energy suppliers. 

Market outlook 

► We still expect a seasonal rally 
around the Tet holidays, supported 
by the launch of the VN Diamond 
ETF (probably in February). 

► But the “risk off” trade suggests 
FINI net selling may continue. 

► PVD is our top pick on higher oil 
prices. POW and NT2 should be 
able to pass higher input costs to 
the buyer. We would be cautious on 
the airlines in the short term. 

 

   
 

 
 

 

 

 

 

 

 

 

 

 

Source: Bloomberg, FIINPro, Yuanta Vietnam 
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Yuanta Vietnam Coverage Universe 

Sector Company

Stock 

code

Market 

cap 

(USDm)

3-month 

ADT 

(USDm) Yuanta Rating

Current 

price 

(VND)

Target 

price 

(VND)

Up 

(down) 

side

2019E 

Dividend 

yield

12-m 

TSR*

Banks BIDV BID VN 8,105      1.6           Hold-Outperform 46,700    38,713    -17% 1.9% -15%

HD Bank HDB VN 1,166      2.1           Hold-Underperform 27,550    30,970    12% 0.0% 12%

MB Bank MBB VN 2,133      4.0           BUY 21,250    29,880    41% 3.3% 44%

Sacombank STB VN 794         1.4           BUY 10,200    14,049    38% 0.0% 38%

Vietcombank VCB VN 14,389    2.4           BUY 89,900    92,035    2% 1.1% 3%

Brokers HCM City Securities HCM VN 280         1.0           BUY 21,200    29,931    41% 4.5% 46%

Saigon Securities SSI VN 400         1.3           Hold-Underperform 18,250    23,525    29% 5.2% 34%

Viet Capital Securities VCI VN 206         0.1           Hold-Outperform 29,000    32,437    12% 4.3% 16%

VNDirect Securities VND VN 130         0.2           BUY 14,400    13,231    -8% 4.2% -4%

Energy PV POW POW VN 1,182      1.0           BUY 11,700    17,457    49% 2.6% 52%

PV NT2 NT2 VN 266         0.2           Hold-Outperform 21,450    29,195    36% 9.3% 45%

Consumer Masan Group MSN VN 2,901      2.5           BUY 57,500    84,143    46% 0.0% 46%

Phu Nhuan Jewelry PNJ VN 843         1.6           Hold-Underperform 86,800    86,300    -1% 2.3% 2%

Digiworld DGW VN 42           0.6           Hold-Outperform 23,300    31,574    36% 5.0% 41%

Oil & GAS PV Drilling PVD VN 276         1.1           BUY 15,200    19,896    31% 0.0% 31%

Property Nam Long NLG VN 291         0.5           BUY 27,000    36,400    35% 1.9% 37%

Novaland NVL VN 2,343      0.9           Hold-Ourperform 56,000    65,073    16% 0.0% 16%

Khang Dien KDH VN 620         0.4           BUY 26,400    31,081    18% 1.9% 20%

Vinhomes VHM VN 12,095    5.1           BUY 85,200    94,862    11% 1.2% 13%

Transport Airports Corp Vietnam ACV VN 6,971      0.2           Hold-Underperform 74,200    76,400    3% 1.2% 4%

*Note: TSR = Total shareholder return over the next 12 months inclusive of expected share price change and dividends. 

Pricing data as of close on Jan 3, 2019. 

Source: Bloomberg, Yuanta Vietnam  

 

Yuanta Universe: Valuations and ratings
Stock PER (x) PEG (x) PBV (x) ROE (%) ROA (%)

Sector Code 2018A 2019F 2020F 2018A 2019F 2020F 2018A 2019F 2020F 2018A 2019F 2020F 2018A 2019F 2020F

Banks BID VN 28.8         23.4         18.9         3.5           1.0           0.8           2.9            2.4           2.3           10.7         11.2         12.3         0.44                0.53         0.61         

HDB VN 9.1           8.2           6.8           0.2           0.8           0.3           1.6            1.6           1.5           18.0         19.4         22.5         1.40                1.49         1.64         

MBB VN 7.5           5.7           4.6           0.1           0.2           0.2           1.3            1.1           0.9           19.2         21.2         21.6         1.81                2.05         2.19         

STB VN 13.1         8.9           7.7           0.3           0.2           0.5           0.7            0.7           0.6           5.9           8.1           8.6           0.36                0.49         0.52         

VCB VN 25.1         21.7         18.0         0.3           1.4           0.9           5.2            4.2           3.5           22.5         21.3         21.3         1.22                1.31         1.41         

Brokers HCM VN 4.4           18.0         12.5         0.2           (0.2)         0.3           2.1            1.5           1.4           23.1         10.6         12.5         10.39              5.89         7.03         

SSI VN 8.0           10.7         8.8           2.6           (0.4)         0.4           1.0            1.0           0.9           14.8         9.3           10.7         5.69                3.41         3.62         

VCI VN 5.1           7.7           8.0           (4.1)         (0.2)         (2.1)         1.3            1.2           1.1           24.7         16.3         14.1         12.51              8.46         6.87         

VND VN 7.9           9.3           9.2           (0.4)         (0.6)         49.6         1.0            0.9           0.9           13.7         11.3         10.4         3.83                2.95         2.56         

Energy PVD VN 32.4         63.2         19.9         0.1           (1.3)         0.1           0.5            0.5           0.4           1.4           0.7           2.3           0.92                0.49         1.58         

NT2 VN 8.1           8.6           8.3           (2.8)         (1.7)         2.1           1.7            1.6           1.6           18.0         19.6         19.9         8.31                8.79         10.29      

Consumer MSN VN 12.6         13.9         13.2         0.2           (1.5)         2.3           2.3            2.0           1.7           20.7         15.2         14.0         8.78                7.31         7.19         

PNJ VN 16.3         18.8         15.1         (0.9)         (1.4)         0.6           3.9            3.2           2.6           28.7         27.5         27.9         17.79              17.79      16.93      

DGW VN 8.6           6.9           5.6           0.2           0.3           0.2           1.2            1.1           1.0           15.2         17.1         18.9         5.80                6.12         7.13         

Oil & GAS POW VN 14.3         10.9         8.5           (1.0)         0.3           0.3           1.0            1.0           1.0           7.0           9.1           10.7         3.24                4.46         5.86         

Property NLG VN 7.7           10.9         7.1           0.4           (0.4)         0.1           1.2            1.2           1.1           16.8         12.9         16.9         9.28                6.66         10.00      

NVL VN 16.3         21.2         17.1         1.6           (0.9)         0.7           2.6            2.6           2.6           10.2         11.2         11.1         3.12                3.42         3.33         

KDH VN 15.0         17.8         13.0         0.4           (1.1)         0.4           1.6            1.9           1.7           11.7         11.9         14.5         7.92                7.45         8.88         

VHM VN 18.7         15.6         12.2         0.2           0.8           0.5           5.9            4.5           3.4           30.7         30.0         28.7         12.35              11.56      11.88      

TransportationACV VN 27.4         26.1         24.1         0.5           5.2           2.9           5.1            4.5           3.9           21.2         20.7         18.8         11.97              12.13      11.39      

Pricing data as of close on Jan 3, 2019. 

Source: Bloomberg, Yuanta Vietnam



 

 

  

Appendix A: Important Disclosures 

Analyst Certification 

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to 

each security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal 

views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related 

to the specific recommendations or views expressed by that research analyst in the research report. 

 

 
Ratings Definitions 

BUY: We have a positive outlook on the stock based on our expected absolute or relative return over the investment period. Our 

thesis is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.  We 

recommend investors add to their position. 

HOLD-Outperform: In our view, the stock’s fundamentals are relatively more attractive than peers at the current price. Our thesis 

is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.  

HOLD-Underperform: In our view, the stock’s fundamentals are relatively less attractive than peers at the current price.  Our thesis 

is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.  

SELL: We have a negative outlook on the stock based on our expected absolute or relative return over the investment period. Our 

thesis is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.  We 

recommend investors reduce their position. 

Under Review: We actively follow the company, although our estimates, rating and target price are under review. 

Restricted: The rating and target price have been suspended temporarily to comply with applicable regulations and/or Yuanta 

policies. 

 

Note: Yuanta research coverage with a Target Price is based on an investment period of 12 months.  Greater China Discovery 

Series coverage does not have a formal 12 month Target Price and the recommendation is based on an investment period 

specified by the analyst in the report. 

 

Global Disclaimer 
© 2019 Yuanta. All rights reserved. The information in this report has been compiled from sources we believe to be reliable, but 

we do not hold ourselves responsible for its completeness or accuracy. It is not an offer to sell or solicitation of an offer to buy any 

securities. All opinions and estimates included in this report constitute our judgment as of this date and are subject to change 

without notice.  

 

This report provides general information only. Neither the information nor any opinion expressed herein constitutes an offer or 

invitation to make an offer to buy or sell securities or other investments. This material is prepared for general circulation to clients 

and is not intended to provide tailored investment advice and does not take into account the individual financial situation and 

objectives of any specific person who may receive this report. Investors should seek financial advice regarding the appropriateness 

of investing in any securities, investments or investment strategies discussed or recommended in this report. The information 

contained in this report has been compiled from sources believed to be reliable but no representation or warranty, express or 

implied, is made as to its accuracy, completeness or correctness. This report is not (and should not be construed as) a solicitation 

to act as securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on such 

business in that jurisdiction.  

 

Yuanta research is distributed in the United States only to Major U.S. Institutional Investors (as defined in Rule 15a-6 under the 

Securities Exchange Act of 1934, as amended and SEC staff interpretations thereof).  All transactions by a US person in the 

securities mentioned in this report must be effected through a registered broker-dealer under Section 15 of the Securities 

Exchange Act of 1934, as amended. Yuanta research is distributed in Taiwan by Yuanta Securities Investment Consulting. Yuanta 

research is distributed in Hong Kong by Yuanta Securities (Hong Kong) Co. Limited, which is licensed in Hong Kong by the 

Securities and Futures Commission for regulated activities, including Type 4 regulated activity (advising on securities). In Hong 

Kong, this research report may not be redistributed, retransmitted or disclosed, in whole or in part or and any form or manner, 

without the express written consent of Yuanta Securities (Hong Kong) Co. Limited.  

 

Taiwan persons wishing to obtain further information on any of the securities mentioned in this publication should contact: 

 

Attn: Research 

Yuanta Securities Investment Consulting 

4F, 225,  

Section 3 Nanking East Road, Taipei 104 

Taiwan 

 

Hong Kong persons wishing to obtain further information on any of the securities mentioned in this publication should contact: 

 

Attn: Research 

Yuanta Securities (Hong Kong) Co. Ltd 

23/F, Tower 1, Admiralty Centre 

18 Harcourt Road, 

Hong Kong 

 

 

 

 



 

 

  

Korean persons wishing to obtain further information on any of the securities mentioned in this publication should contact: 

 
Head Office 

Yuanta Securities Building 

Euljiro 76 Jung-gu 

Seoul, Korea 100-845 

Tel: +822 3770 3454 

 

Indonesia persons wishing to obtain further information on any of the securities mentioned in this publication should contact: 

 

Attn: Research 

PT YUANTA SECURITIES INDONESIA 

(A member of the Yuanta Group) 

Equity Tower, 10th Floor Unit EFGH 

SCBD Lot 9 

Jl. Jend. Sudirman Kav. 52-53 

Tel: (6221) – 5153608 (General) 

 

Thailand persons wishing to obtain further information on any of the securities mentioned in this publication should contact: 

 

Research department 

Yuanta Securities (Thailand) 

127 Gaysorn Tower, 16th floor 

Ratchadamri Road, Pathumwan 

Bangkok 10330 

 

Vietnam persons wishing to obtain further information on any of the securities mentioned in this publication should contact:  

 

Research department  

Yuanta Securities (Vietnam)  

4th Floor, Saigon Centre  

Tower 1, 65 Le Loi Boulevard,  

Ben Nghe Ward, District 1,  
HCMC, Vietnam 
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