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Know the flows 

Foreign net selling – it’s not just Vietnam. FINIs have net sold 
US$168m of Vietnam stocks YTD through August 12 (or US$734m if we 
strip out the VHM deal). This ongoing trend is worrisome, but it’s critical 
to understand that this is not a Vietnam-specific trend, with net selling far 
worse in comparable markets (e.g., the Philippines with US$1.7bn in net 
foreign selling) and only China truly bucking the trend with US$47bn of  
YTD foreign investor net buying, according to Bloomberg.  

Frontier market reweighting is positive… We reckon that Vietnam’s 
weighting in the MSCI Frontier Markets Index will increase from the 
current 17% to c. 25% in November after Kuwait, which currently 
represents 36.5% of the index, is upgraded to emerging markets status 
in November (assuming no further delays).  

…but not overly exciting. Frontier market funds were under redemption 
pressure before COVID, with an estimated 40% YoY fall in 2019. The 
pandemic appears to have exacerbated this trend, and we believe 
passive frontier fund AUMs may possibly have fallen from US$10-11bn 
at Dec-2019 to c.US$7-8bn today. If so, Vietnam would be set for one-off 
inflows of US$560-640m from the passive funds, with possible upside of 
c.$200-300m from active funds.  

The beneficiaries are all open FOL large caps such as VIC (which 
represents 3.30% of the index today and may become the second 
largest constituent overall after Kuwait’s upgrade), VNM (2.91%), and 
VHM (2.85%). Other probable beneficiaries include HPG, VCB, MSN, 
VRE, NVL, VJC, and SAB. By contrast, all of the full-FOL stocks, which 
cannot be easily purchased by foreigners, are excluded from the list of 
MSCI index components and thus will not benefit from these inflows. 

Foreigners will not keep selling forever. Although we don’t expect 
global frontier market fund AUMs to recover anytime soon, this trend will 
become less impactful over time, leaving country-focused funds to take 
up the slack. Notably, foreign investors were a stabilizing force during the 
short-lived panic selloff that followed the secondary pandemic outbreak 
that emerged in late July. Foreign dip buyers net bought US$50m during 
the five trading days that followed this news.  

Markets will remain volatile, and investors should focus quality 
companies that are trading at attractive valuations and are positioned 
both to weather the pandemic crisis and to emerge from it in an even 
stronger position. Our top picks are  VHM, KDH, MBB, and HCM.
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Foreign institutions have mostly been net 

sellers since August 2019… 

 

What’s new? 

► Foreign investors played a stabilizing 
role during the end-July panic selloff.  

► But foreign net selling remains a 
headwind across most of the region. 

► Vietnam is set to become the biggest 
frontier index market in November.  

► We reckon this should mean about 
US$600-750m in one-off fund inflows 
into open-FOL large caps. 

 

 

Market outlook 

► Our view: foreign investors will return to the 
Vietnam market, eventually.  

► Country funds and offshore retail will take up 
the slack until emerging markets index 
inclusion, which could be as early as 2023. 

► Institutional investors can stabilize markets 
due to a value focus and caps on cash 
holdings. We think that FINIs clearly 
performed this function in the latest (late 
July/early August) market selloff.  

 

 

   
But foreign net selling YTD is far more 

substantial in peer countries. 

 

 

 

 

 

 

 

 

Vietnam’s weighting in the MSCI Frontier 
Market Index is set to rise in November. 

 

 

 

 

 

 

 

But global frontier fund AUMs have been 
under pressure, and are unlikely to recover 

anytime soon. 

 

 

much in percentage terms. 
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Know the flows 

We estimate that foreign investors have net sold US$168m YTD (to 
August 12). Net selling rises to US$734m if we strip out the VHM deal in 
June, although we don’t fully agree with the notion that a VND15 trillion 
investment somehow doesn’t count.  

In any case, the latter figure (i.e., US$734m) is not a substantial figure in 
the global context, but it represents about 1.1% of the total market 
capitalization of freely floating shares on the HSX, HNX, and UPCom 
exchanges.  

Most of the net selling occurred in February, March, and April, when it 
totaled US$803m, by far the worst monthly foreign selloff in Vietnam 
market history based on Bloomberg data. But with the exception of the 
US$84m net buying in January, foreigners have been net selling 
Vietnam every month since August 2019.  

Fig 1: Foreign net selling on HSX, HNX, and UPCom 

 

Source: FiinPro, Yuanta Vietnam 

The relative persistence of foreign net selling is quite naturally a concern 
for market participants of every origin, and it certainly has been a topic of 
discussion in the domestic market.  

The steepening in Feb-Mar of what has otherwise been a gradual 
selldown by foreigners was clearly due to the global pandemic. However, 
the broader selloff continues, and our sense is that this has largely been 
driven by a rejection of the frontier market asset class by global investors 
rather than anything specific to Vietnam. 

Foreign net selling – it’s not just Vietnam. This ongoing trend is 
worrisome, but it’s critical to understand that this is not a Vietnam-specific 
trend.  

Net selling has been far worse in several comparable markets such as the 
Philippines with US$1.7bn in net foreign selling YTD according to Bloomberg. 
This is roughly 10x the YTD foreign net selling experienced in Vietnam and 
2.5x even if we ignore the VHM deal. Only China has been truly bucking the 
trend, with US$47bn of foreign investor net buying YTD.  

 

The data on recent foreign net 

selling is dismaying, to put it 

lightly. 

The selloff in Feb-Mar is both 

harsher and more broadly 

widespread geographically 

than the selling that began in 

August last year. 
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Fig 2: It may be cold comfort, but the foreign investor selloff is not 

unique to Vietnam 

 

Source: Bloomberg, Yuanta Vietnam 

Vietnam is perhaps suffering from its relatively limited institutional 
presence. In our last “Know the flows” report in April, we argued that 
institutional investors can provide a structural stabilizing force when stock 
markets crash.  

This is partially due to wise stock picking by savvy fund managers. Another, 
perhaps more crucial, reason has to do with the nature of asset management, 
where investors pay the management firm to invest their money (not to hold 
onto their cash).  

Investment mandates typically cap the percentage of AUMs that investment 
funds are allowed to allocate to cash. Obviously the cash position can rise 
when investors sell shares. But even if they do not sell shares, when stock 
prices fall, the percentage of AUMs held in cash rises (because cash levels 
do not fall). In such cases, fund reallocation provides a structural source of 
inflows into stocks. 

Fig 3: Foreign net purchases YTD: VN30 constituents plus VN30 ETF 

and Diamond ETF 

 

Source: HOSE, FiinPro, Yuanta Vietnam. Note: Data is as of August 10, 2020 
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Foreign investors were heavy net buyers during the latest panic selloff 
of late July. This stabilizing function of institutional investors failed to 
emerge in Feb/March/April, as panic-selling was nearly universal (especially 
in March).  

However, we are gratified to note that foreign investors played this role 
during the brief selloff that accompanied the July 24 news of a secondary 
COVID-19 outbreak centered in Danang. The VNI plunged by 8.4% in two 
trading days on the back of this news, but foreigners stepped in as heavy net 
buyers of US$26m in the same two days. And foreigners net purchased an 
additional US$24m over the subsequent three days, for a rare streak of net 
purchasing totally US$50m in five trading days. 

Foreign net buying was a key supportive factor for the market during that 
selloff, in our opinion. A key reason may have been that the panic selling was 
specific to Vietnam this time, whereas the March crash was part of a 
synchronized global flight from risk (i.e., panic selloff). In addition, foreign 
investors may have become desensitized to COVID-19 news relative to 
domestic investors given the pandemic’s far worse toll in most other nations.  

In any case, we believe that the net buying helped support the confidence of 
domestic market participants, and the VNI has since recovered to within 1% 
of the pre-secondary outbreak levels of late July.  

Frontier market reweighting is a net positive… We reckon that Vietnam’s 
weighting in the MSCI Frontier Markets Index will increase from the current 
17% to c. 25% in November.  

This is assuming that Kuwait, which currently represents 36.5% of the index, 
is upgraded to emerging markets status as announced by MSCI. This 
upgrade was already delayed from June, and the possibility remains that it 
may be further delayed if pandemic concerns continue to roil global markets.  

Fig 4: We think Vietnam’s frontier markets index weighting will 

increase from 17% to roughly c.25%.  

 

Source: MSCI, Yuanta Vietnam 

Ceteris paribus, the removal of Kuwait would increase Vietnam’s weighting to 
approximately 27%, but we have applied a 2ppt haircut to factor in the 
addition of other countries and for overall conservativeness in light of our lack 
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of access to the latest EPFR data on frontier market fund AUMs. This results 
in a 25% index weighting estimate. 

…but it’s not incredibly exciting. Frontier market funds were under 
redemption pressure before COVID, with an estimated 40% YoY fall in 2019.  

Fig 5: We estimate that global frontier market AUMs fell by c.35-

40% YoY in 2018-2019 

 

Source: Yuanta Vietnam 

We don’t have access to the latest updated data on global fund AUMs, but 
our sense is that the pandemic has exacerbated this trend of AUM outflows 
from global frontier market funds. Unfortunately, we don’t expect an 
immediate rebound in frontier fund AUMs given  

1) Relative underperformance against global markets and especially 
developed markets. 

Fig 6: Frontier markets have underperformed 

 

Source: Bloomberg, Yuanta Vietnam 

2) Failure to deliver the promised diversification benefits, especially in 
times of crisis. Among the selling points for frontier markets was that 
they would provide portfolio diversification benefits due to low 
correlations with global capital flows. But this failed to emerge when 
needed most – frontier markets offered no shelter during the 
synchronous global market crash of 1Q20. 



 

14 August 2020  Bloomberg code: YUTA Page 6 of 17  

3) Problematic and unintuitive approach to defining what it means to be 
a “frontier market” that focuses on capital markets liberalization 
rather than economic development levels. For example, intuition 
would suggest that Bangladesh, a country of 195 million people and 
$2K GDP per capita, should indeed be a frontier market. By contrast, 
Iceland has a population of 300,000 people and $63K GDP per 
capita – yet MSCI has added it to the same frontier markets index. 

We haven’t seen the latest AUM figures, but we are highly confident that the 
trend of frontier fund redemptions that began prior to COVID has continued in 
2020. Thus, we estimate that passive frontier fund AUMs may have fallen 
from US$10-11bn at Dec-2019 to c.US$7-8bn today. If so, Vietnam would be 
set for one-off inflows of US$560-640m from the passive funds. In a bull-case 
scenario where Vietnam’s index weighting is 27%, that range would rise to 
US$700-800m in net inflows from passive frontier market index funds. 

In addition, there could also be upside of a few hundred million US dollars 
from active frontier market funds (with est. AUMs of US$2-3bn). Our sense is 
that most active funds are bullish on Vietnam and tend to overweight the 
markets here relative to the benchmark, but our view may very well be 
skewed by virtue of our Vietnam-only focus.  

The beneficiaries are all open FOL large caps such as 1) VIC (which 
represents 3.30% of the index today and may become the second largest 
constituent overall after Kuwait’s upgrade), 2) VNM (2.91%), and 3) VHM 
(2.85%). 

Fig 7: Top 10 MSCI Frontier Emerging Markets Index constituents 

(before Kuwait’s upgrade): VIC, VNM, and VHM all make the cut  

 

Source: MSCI (July 31, 2020) 

Other possible beneficiaries include 4) HPG, 5) VCB, 6) MSN, 7) VRE, 8) 
NVL, 9) VJC, and 10) SAB. Altogether, these ten stocks represent 92% of 
the MSCI Vietnam Index.  

By contrast, all of the full-FOL stocks, which cannot be easily purchased by 
foreigners, are excluded from the list of MSCI index components and thus 
will not benefit from these inflows. 

 

 

 

 

 

 

 

https://frontiermarketnews.org/2020/06/24/msci-iceland-achieves-frontier-market-status/
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Fig 8: Top 10 MSCI Frontier Emerging Markets Index constituents 

(before Kuwait’s upgrade): VIC, VNM, and VHM all make the cut  

 

Source: MSCI (July 31, 2020) 

Using linear math and assuming no changes to weightings (and thus almost 
certainly getting it wrong), our estimate of a 25% Frontier Index weighting for 
Vietnam after Kuwait is removed from the index would result in individual 
stock weightings as follows: VIC (4.8%, which might be the second highest 
weighting of any index component), VNM (4.2%), VHM (4.1%), HPG (2.3%), 
VCB (1.8%), MSN (1.5%), VRE (1.5%), NVL (1.0%), VJC (1.0%), and SAB 
(0.7%).  

Fig 9: Estimated Frontier Index weightings of individual Vietnam 

listed stocks, now and after Kuwait is removed from the index  

MSCI Vietnam weighting Est. Frontier Index weighting (July 31) After Kuwait is upgraded

VIC 19.14% 3.30% 4.81%

VNM 16.87% 2.91% 4.24%

VHM 16.53% 2.85% 4.15%

HPG 9.11% 1.57% 2.29%

VCB 7.33% 1.26% 1.84%

MSN 6.11% 1.05% 1.54%

VRE 5.90% 1.02% 1.48%

NVL 4.00% 0.69% 1.01%

VJC 3.97% 0.68% 1.00%

SAB 2.79% 0.48% 0.70%

Others 8.25% 1.42% 2.07%  

Source: MSCI (July 31, 2020), Yuanta Vietnam 

The potential weighting increase is more impactful for relatively illiquid stocks. 
The table below illustrates the number of days required to absorb a range of 
US$400m to US$ 1bn in fund inflows that may result from the country 
weighting increase. There are obviously a lot of moving parts here, but the 
intuitive notion that a wave of money crashing onto an illiquid stock will have 
a greater impact than it will have on a stock with strong liquidity.  

The combination of weighting increase and low liquidity appears likely to be 
most meaningful for VIC, followed by VNM. Bu the sensitivity analysis 
indicates that the third most impacted stock is likely to be SAB, due largely to 
its relatively low trading liquidity.  
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Fig 10: Sensitivities: No. of average stock turnover days required to absorb 

US$400-1,000 million in potential fund inflows from Frontier Index 

reweighting for the top ten beneficiary stocks 

  Possible fund inflows from index reweighting (US$ million) 

  400 500 600 700 800 900 1000 

VIC 4.6 5.7 6.9 8.0 9.2 10.3 11.5 

VNM 2.2 2.7 3.2 3.8 4.3 4.8 5.4 

VHM 1.5 1.8 2.2 2.5 2.9 3.3 3.6 

HPG 0.8 1.0 1.3 1.5 1.7 1.9 2.1 

VCB 1.7 2.1 2.6 3.0 3.4 3.9 4.3 

MSN 1.1 1.4 1.6 1.9 2.2 2.4 2.7 

VRE 1.8 2.3 2.7 3.2 3.7 4.1 4.6 

NVL 0.9 1.1 1.3 1.5 1.7 2.0 2.2 

VJC 1.8 2.2 2.6 3.1 3.5 4.0 4.4 

SAB 1.9 2.4 2.8 3.3 3.8 4.3 4.8 
 

Source: MSCI (July 31, 2020), FiinPro Yuanta Vietnam 

What tickers are not impacted at all? Each of the full-FOL stocks. The 
full-FOL stocks include many attractive businesses that trade on-market at 
cheap valuations, but these stocks will not benefit from the expected 4Q20 
index rebalancing-related inflows. This is a structural issue: the stocks cannot 
be easily purchased by foreigners, who have to pay a premium and wait for 
an extended settlement period. As such, full-FOL stocks are excluded from 
the list of MSCI index components and thus will not benefit from these 
inflows. 

BUT! The VN Diamond ETF has added $69m in net foreign buying YTD 
since the product was launched on May 13, confirming our view that this “full 
FOL” ETF would meet with considerable demand from foreign investors. 
Inflows into the VN Diamond ETF since its launch have more than offset the 
US$22m in net selling of the larger VN30 fund, which is also managed by 
VFM.  

Fig 11: HOSE-listed VN30 ETF: Foreigners have net sold $32m 

YTD… 

 

Source: FiinPro, Yuanta Vietnam 
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Fig 12: But foreigners net bought $69m of the VN Diamond ETF since 

its launch on May 13. 

 

Source: FiinPro, Yuanta Vietnam 

 

The following 30 charts exhibit the YTD net buying and selling of the VN30 
Index constituents, which represent c.80% of Vietnam’s total stock market 
capitalization. The data is sourced from the FiinPro database and includes all 
on-exchange foreign trading, including matched orders and put-through 
trades (e.g., blocks).  
 
The FiinPro data does not encapsulate off-exchange transactions that are 
typically undertaken when an investor purchases a full-FOL stock from 
another foreign investor at a price premium that exceeds the exchange’s 
allowed up-limit cap. Most of these off-exchange transactions occur between 
two foreign investors (i.e., the buyer and seller are both foreigners), which 
nets out to zero in terms of net buying/selling.  
 
However, occasionally a company will sell “locked up” FOL shares to foreign 
institutions directly via that securities depository, which should logically be 
defined as net foreign buying. Readers should be aware that such 
transactions are excluded from our analysis in this report.  
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Figure 13:  BID VN: FINIs net sold US$22.1m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 14: BVH VN: FINIs net sold US$18.9m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 15:  CTD VN: FINIs net sold US$0.9m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 16: CTG VN: FINIs net bought US$20.2m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 17:  EIB VN: FINIs net bought US$0.1m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 18: FPT VN: FINIs net bought US$3.6m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 19:  GAS VN: FINIs net sold US$18.5m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 20: HDB VN: FINIs net sold US$24.1m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 
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Figure 21:  HPG VN: FINIs net sold US$58.1m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 22: KDH VN: FINIs net sold US$4.4m YTD 

 

Source: FiinPro, Yuanta Vietnam 

Figure 23:  MBB VN: FINIs net flat YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 24: MSN VN: FINIs net bought US$8.4m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 25:  MWG VN: FINIs net bought US$25.3m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 26: NVL VN: FINIs net sold US$20.1m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 27:  PLX VN: FINIs net bought US$32.6m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 28: PNJ VN: FINIs net bought US$3.6m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 



 

14 August 2020  Bloomberg code: YUTA Page 12 of 17  

Figure 29:  POW VN: FINIs net sold US$23.6m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 30: REE VN: FINIs net flat YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 31:  ROS VN: FINIs net bought US$0.3m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 32: SAB VN: FINIs net sold US$5.6m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 33:  SBT VN: FINIs net sold US$1.3m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 34: SSI VN: FINIs net sold US$16.9m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 35:  STB VN: FINIs net sold US$21.9m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 36: TCB VN: FINIs net flat YTD 
 

 

Source: FiinPro, Yuanta Vietnam 



 

 

  

Figure 37:  TCH VN: FINIs net sold US$0.3m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 38: VCB VN: FINIs net sold US$9.8m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 39:  VHM VN: FINIs net bought US$591m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 40:  VIC VN: FINIs net sold US$128m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 41:  VJC VN: FINIs net sold US$42.1m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 42:  VNM VN: FINIs net sold US$9.0m YTD 
 

 

Source: FiinPro, Yuanta Vietnam 

Figure 43:  VPB VN: FINIs net bought US$3.0m YTD 

 

Source: FiinPro, Yuanta Vietnam  

Figure 44:  VRE VN: FINIs net sold US$45.1m YTD 

 

Source: FiinPro, Yuanta Vietnam 

 



 

 

  

 

Yuanta Vietnam Coverage Universe 

Sector Company

Stock 

code

Market 

cap 

(USDm)

3-month 

ADT 

(USDm) Yuanta Rating

Current 

price 

(VND)

Target 

price 

(VND)

Up (down) 

side

2020E 

Dividend 

yield

12-m 

TSR*

Banks BIDV BID VN 6,612       2.1            SELL 38,100     37,300     -2% 0.0% -2%

HD Bank HDB VN 1,086       1.1            HOLD-Underperform 26,050     30,970     19% 0.0% 19%

MB Bank MBB VN 1,696       4.2            BUY 16,300     25,900     59% 0.0% 59%

Sacombank STB VN 813          6.0            BUY 10,450     12,950     24% 0.0% 24%

Vietcombank VCB VN 13,266     3.5            HOLD-Underperform 82,900     75,140     -9% 0.0% -9%

Vietnam Prosperity BankVPB VN 2,235       4.4            HOLD-Underperform 21,250     22,500     6% 0.0% 6%

Brokers HCM City SecuritiesHCM VN 226          1.9            BUY 17,150     26,532     55% 7.7% 62%

Saigon Securities SSI VN 369          3.5            HOLD-Outperform 14,250     18,328     29% 4.3% 33%

Viet Capital SecuritiesVCI VN 152          0.8            HOLD-Underperform 21,400     26,449     24% 3.9% 27%

VNDirect SecuritiesVND VN 103          0.4            HOLD-Underperform 11,450     13,150     15% 6.1% 21%

Energy PV POW POW VN 950          2.0            BUY 9,400       17,457     86% 3.2% 89%

PV NT2 NT2 VN 271          0.3            BUY 21,850     25,181     15% 9.2% 24%

PCC1 PC1 VN 120          0.4            BUY 17,500     24,092     38% 0.0% 38%

Consumer Masan Group MSN VN 2,729       3.6            HOLD-Outperform 54,100     84,908     57% 0.0% 57%

Phu Nhuan Jewelry PNJ VN 536          1.9            HOLD-Outperform 55,200     86,200     56% 3.6% 60%

Digiworld DGW VN 79            0.9            HOLD-Outperform 42,600     31,574     -26% 3.4% -22%

Oil & GAS PV Drilling PVD VN 184          2.2            HOLD-Outperform 10,100     10,429     3% 0.0% 3%

Property Nam Long NLG VN 279          1.2            BUY 25,850     36,400     41% 1.9% 43%

Novaland NVL VN 2,702       2.9            HOLD-Outperform 64,600     65,073     1% 0.0% 1%

Khang Dien KDH VN 556          0.7            BUY 24,550     31,081     27% 2.0% 29%

Vinhomes VHM VN 11,298     7.6            BUY 79,600     94,862     19% 0.0% 19%

Transport Airports Corp VietnamACV VN 5,053       0.8            HOLD-Underperform 53,800     76,400     42% 0.9% 43%

*Note: TSR = Total shareholder return over the next 12 months inclusive of expected share price change and dividends. 

Stock ratings and pricing data is as of close on August 7, 2020.

Source: Bloomberg, Yuanta Vietnam  
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