Khoan
\/ \4 Yuanita vrét Nam

4N Ccong Ty Chun

Yuan

a
S ecur/;les Viefnam

www.yuanta.com.vn

We Create Fortune

CTCP Tap doan Dabaco Viét Nam (HOSE: DBC)

Khuyén nghij MUA
Ngay: 13/08/2021
Gia muc tiéu (VND) 85,914
Gia dong ctra (VND) 58,000
Ty suét sinh 1&i ky vong +48%

Nganh Nu6i tréng ndng & hai san

DU LIEU CO PHIEU

Vén héa thj trwdng (ty déng): 6,683
SLCP Iwu hanh: 115,239,430
SLCP niém yét: 115,239,430
S& hiru nha nuwoc: 0%
S& hiru nwéc ngoai: 3.83%
P/E (TTM): 5.4x
P/B (TTM): 1.4x
ROE (%): 28.4%
ROA (%): 11.9%
Ty suét cb trc: 3.6%

DIEN BIEN GIA CO PHIEU VA VN-INDEX
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Chuyén vién phan tich:
Khéng Hivu Hiép

+84 28 3622 6868 ext 3912
hiep.khong@yuanta.com.vn
Bloomberg code: YUTA

B&o céo dinh gia lan dau

Khé khan sap dao chiéu

Chung tdi cong bb bao co dinh gia 1an dau cho Céng ty C6 phan
Tap doan Dabaco Viét Nam (HOSE: DBC) véi khuyén nghi MUA va
ty suat sinh 1&i ky vong +48%.

Gia heo hoi trong nwéc hién dang gidm khoang -35% so véi dau
nam trong khi gia thirc &n chan nudi (TACN) tang khoang 20% so
véi ddu nam, da gay ap lwc cho cac cong ty chan nudi nhw
DABACO. Tuy nhién, cé mét sé diém can danh gia ky hon va ching
tdi ky vong birc tranh sé& sang tré lai cho khodng thdi gian cubi ndm
2021 va dau 2022.

(1) Chang t6i ky vong gia heo hoi sé tré lai mbc 65-70 nghin
ddng/kg sau khi COVID dwoc kiém soat va ting nhe 2.9% trong
nam 2022.

(2) Gia nguyén liéu thirc an chan nudi dang gidm, cung véi sy hd
tro tr Chinh phu, ky vong sé kéo gia TACN giam dan 20% vé
murc cd.

(3) Chién lwvoc 3F bat dau cho két qua gitp bién lgi nhuan tich cuc
tr 2020 va vuwot ky vong 6T2021. Ching tdi cho rang DBC xing
dang v&i mie dinh gia cao hon.

(4) Mang BDS gilr nhip tang trwéng cho 2021-2022.

Rui ro déi véi dw phéng

(1) Tinh hinh COVID dién bién phtrc tap hon dy doan.

(2) Rui ro khi hau bét lgi tai cac nwéc chinh tréng cac cay nguyén
liéu cho TACN: My, Brazil, An Do, Argentina, Australia

(3) Tinh trang tai dan heo dot bién.
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Thoéng tin co ban

C6ng ty C6 phan Tap doan Dabaco Viét Nam (DBC) tién than l1a Céng ty Néng sén Ha Bac dwoc thanh
lap vao nam 1996. Nam 2005, céng ty chuyén sang hoat ddng theo mé hinh ¢ phan. Tap doan cé hoat
dong kinh doanh trong nganh néng nghiép, tham gia vao san xuét va ban buén thirc &n chan nudi, chan
nudi, hop ddng chdn nudi, ché bién thwc phadm, bao bi, b4t dong san va dau tw xay dwng co sé ha
tang. Cong ty 1& moét trong nhirng thwong hiéu xuat hién s&m nhat trén thj trudng thirc &n chan nudi

Viét Nam va 1a mét trong 10 doanh nghiép san xuét thirc an chan nuéi Ién nhéat ca nuwéc.
Chién lwoc kinh doanh

Cong ty dang s&r dung mot mé hinh ché bién khép kin c6 tén 3F (Farm-Feed-Food) va phat trién mot
sb nha ban 1& nhw siéu thi va ctra hang tap héa. DBC con dwoc biét dén nhw mot nha ché bién thuc

pham chinh tlr gia cAm, c4, lon va 1a nha phat trién cac khu d6 thi, cac khu cong nghiép vira va nho.

Tang trwéng cac mang hoat dong Co cau doanh thu
6.000 (vong trong: 2019, vong ngoai: 2020
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Ché bién
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TACN Channuéi - Thuwong BDBS, xay

siéu thi, khach
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Nguén: DABACO, YSVN

M6 hinh ché bién khép kin 3F (Feed-Farm-Food) bao gdbm mang TACN va Chan nudi — Ché bién
chiém 88% téng doanh thu 2020.

Mang TACN chiém khodng 33% doanh thu. Dabaco hién c6 6 nha may san xuét thirc &n chan nubi
dang hoat déng, c6 tdng cong suét thiét ké trén 1.000.000 tAn/nam, chiém 60% doanh thu cta Tap
doan; chu yéu tap trung tai thi treéng Mién Bac va Mién Trung. Cong ty c6 09 thwong hiéu thirc &n
chan nubi gém: DABACO, TOPFEEDS, NASACO, GROWFEEDS, KHANGTIVINA, KINH BAC,
NUTRECO, SUNSHIHE VA S-STAR. Hién tai, ching t6i wéc tinh cac nha may TACN clia DBC dang

hoat ddng & m&c hon 50% céng sut.

Mang Chan nudi — Ché bién chiém khoang 55% doanh thu. Thwong hiéu lon giéng, ga giéng Dabaco
c6 tinh nhan dién cao trén thj trwéng khi cung cép cac san phdm cé nang suét va chat lwgng cao. Quy
mo dan nai ding dau véi khoang 40.000 con. DBC ciing s& hiru trai lon gidng hat nhan qui mé 16n bac
nhét ca nwéc véi 5.000 con nai. Trong 2021, DBC sé trién khai tiép cac dw an chan nudi dé dua vao
van hanh trong 2022 nhw: Dy &n Tam Néng - Pha Tho, Béng Phu - Binh Phuwéc, Thach Thanh - Thanh

|
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Hoa, Boi Kim - Hoa Binh, nha may ép dau GD 2. DBC hién dang tap trung phat trién hé thdng ban 1&
hién dai dé phan phdi san phadm t&i ngwdi tiéu dung, bao gébm Siéu thi, Ctra hang thwc phdm sach
DBC, Khéach san va Nha hang thudc sé& hiru ctia DBC.

Mang Thwong mai, siéu thi, khach san, nha hang (HORECA) chi chiém 7% doanh thu nhwng ¢6 vai
trd gitp 6n dinh mdt phan dau ra cla cac san phadm chan nudi vé san lwong cling nhw gia ban. Hién
tai, ching t6i cho rang 4 siéu thi DABACO Ly Théai Té, Gia Binh, Nguy&n Cao va Lac V& it chiu anh
hwéng trong dot COVID nay do nhu ciu tiéu ding s&n pham thiét yéu ctia ngudi nhan ting 1én trong

giai doan dich va céac siéu thi cé nhiéu lgi thé hon so véi cac che truyén thdng.

Mang BBS, xay dwng chiém 5% doanh thu. Trong 6 thang cudi ndm 2021, DBC sé ban giao dy &n
Lotus Centre — B&c Ninh, dw kién ghi nhan doanh thu 845 ty ddng. Dw 4n Huy&n Quang dw kién ban
giao trong Q2/2022.

Ky vong gia heo hoi sé tré’ lai méc 60-65 nghin déng/kg sau khi COVID dworc kiém soat va ting
15% trong 2022
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® San lwong lon hoi ca nwéc (nghin tan)
® San lwgng gia cdm ca nwéc (nghin tan)

® Téng dan lon ca nwdc (triéu con, truc phai)

Nguén: Cuc chdn nuéi, GSO, YSVN
Nguén cung

San lwong gia cAm va lon twong déi ngwoc chidu nhau dé bu dap vao nhu ciu an udng clia ngudi dan,
tbng san lwong thit lon va thit gia cAm méi nam khoang 4.8-5.0 triéu tan thit, tuy nhién, thit lon van
khéng thé thay thé trong bira an clia ngwoi Viét Nam. Sau khi dich ta lgn Chau Phi (ASF) co ban dwoc
kiém soét trong 2020, Chinh pht da khuyén khich ngudi dan tai dan nhung hién tai, tbng dan heo mai
dat 93% mtrc tredc ASF.

Nguén cung thit lon chi yéu la nguén cung trong nwéc, ngudn nhap khau chiém dwéi 1%, chi riéng
nam 2020 do gia thit lon ting manh nén nhap khau thit lon twoi, wép lanh, ddng lanh d téng 1én 108.5
nghin tan, chiém 3% tbng nguén cung ca nwéc.

|
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V6i diéu kién khé khan trong chan nudi lon hién tai, tbc do tai dan dang tiép tuc cham va dang cé tinh
trang nhiéu hd dan va doanh nghiép “treo chuéng”, ngudn cung thit heo ky vong sé bi gi¢i han trong

giai doan cudi nam 2021, d4u ndm 2022 (thoi gian trung binh dé& xuét chudng 1 con lon 1a 4-6 thang).

Chuing t6i ky vong duéi quan diém than trong, tdng ngudn cung thit heo sé téng 8.4% YoY trong 2021
va 9.6% trong 2022, trong do, cung tir chan nudi trong nwéc tang 4.9% YoY trong 2021 va 3.7% trong

2022. Téng dan lon ky vong dat 27 triéu con cudi ndm nay va 28 triéu con trong 2022 (murc trwéc ASF)

Nhu cau theo thu nhap va gia thit heo
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Nguén: WB, USDA, YSVN

Thu nhap binh quan t&ng I1&n ciing khién nguoi dan téng chi tiéu hon cho chi phi &n udng. Theo béo
cao WorldBank céng bb thang 6/2021, dw bao thu nhap binh quan dau ngwdi cda Viét Nam sé tang
5.6% trong 2021 va 6% trong 2022. Tuy nhién, do tinh trang kéo dai ctia dot dich COVID lan nay, ching
t6i ky vong thu nhap binh quan chi tdng 5% cho 2021. Theo d6, nhu cau thit lon dw bao tang 1.7% cho
2021 va 2.2% cho 2022. Chi tiéu cho thit Ion cling dwgc ky vong tang Ién mc 3.5% thu nhap.

Cung cau san lweng va gia thit heo

4,500 80.0 90.0%
4,000 70.0
3,500 60.0

3,000 50.0 80.0%
2,500 40.0
2,000 30.0 75.0%
1,500 20.0 70.0%
1,000 10.0
50 - 65.0%
2017 2018 2019 2020 2021F 2022F

2017 2018 2019 2020 2021F 2022F

85.0%

o

Gia heo hoi trung binh 2 (nghin/kg, phai)

® Cung thit lon (nghin tAn)  ® CAu thit lon (nghin tan) Cau/Cung (%)

Nguén: WB, USDA, YSVN

USDA dy b&o tiéu thu thit lon/mbi ngwdi tai Viét Nam sé tang lén 30.56kg/nguoi trong 2021 va
30.92kg/ngudi trong 2022. Theo d6, ching tdi ky vong nhu cau sé chiém khoang 77.7% ngudn cung
trong 2021 va 78.9% trong 2022. Hién tai, nhu ciu dang bi dit gay do cAc bién phap gidn cach xa hoi.
|
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Chung tdi ky vong nhu cau sé hdi phuc manh sau khi Chinh pht kiém soét tdt COVID va cac clra hang

&n udng — nha hang mé clra tré lai trong Q3 va Q4/2021.

Do dé, binh quan, chiing t6i ky vong gia heo hoi trung binh cho 2021 va 2022 1an lwot 1 67.4 nghin
ddng va 69.2 nghin déng/kg. Theo d6, sau khi COVID dwoc kiém soat, gia heo hoi cé thé quay lai méc
65-70 nghin ddng/kg nhw hdi dau thang 6/2021.

Gia nguyén liéu thirc an chan nuéi dang giam

Gia nguyeén liéu thirc &n chan nudi dang giam tlr mirc dinh dau thang 5/2021. Gi4 cac nguyén liéu chinh
cho san xuét thirc &n chan nuédi nhw ngd, dau nanh, lia my bét dau tdng manh tir thang 9/2020 do
Trung Quéc ddy manh tai dan heo va nhap khau manh cac nguyén liéu san xuat thirc &n chan nuéi.

5 US Corn Futures, D, (CFD) (<] H L c
5, (CFD) 1339.75
I, (CFD) 711.10

y AN A

WLy

Investing com

2020 Mar 2021

Chung t6i ky vong gia cac loai nguyén liéu nay sé tiép tuc gidm nhe trong 4 thang cubi ndm 2021 va
gidm vé mirc ban dau trong 2022, vi: 1) hién tai, gia heo hoi tai Trung Québc da gidm manh 50% so v&i
dau ndm, 57% YoY do ngudn cung trong nwéc qué Ién, diéu nay khdng tao dong luc cho cac bén chan
nudi tiép tuc ddy manh tai dan; 2) Trung Quéc da trai qua hon 1 nam ti khi kiém soét tét COVID, nhu
cau thit heo trong twong lai s& khéng tdng néng nhw thoi gian viva qua; 3) Hiép hoi Chan nuéi, Uy ban
Ngii cbc Hoa Ky, B6 Tai chinh dang dé& xuét giam thué nhap khau cac nguyén liéu cho san xuét TACN,
ky vong Chinh pht sé sém thong qua, Hiép hoi Chan nudi ciing dé& xuét thay déi quy trinh kiém tra chat
lwgng TACN theo chuan quéc t& dé don gian quy trinh, gidm chi phi.
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Nguén: Huwang
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Chién lworc 3F bat dau cho két qua véi bién Igi nhuan tich cwce tir 2020

0% Bién lgi nhuan gop
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Ngudn: DABACO, YSVN

Nam 2020, DBC da dwa vao hoat dong cac dw an trong Q2/2020 gilp cong ty c6 thé tang cwéong san
xuét cac san pham thiét yéu, nhu Nha may dau thwe vat Dabaco, Nha may ché bién trirng an lién DeVi,
Khu chan nuéi ga giébng va Nha may thirc an chan nubi tai Binh Phwéc... Qua dd, hoan thién chudi 3F
giGp bién lgi nhuan gdp chudi 3F tang Ién mac 26%. Trong do, chung t6i wéc tinh mang Chan nudi —

Ché bién da c6 bién lgi nhuan gdp dwong 23.4%, tr mérc &m giai doan 2017-2019.

6T2021 cac diéu kién khé khan nhw gia nguyén liéu san xuat TACN tang manh: ngd (+76% YoY), kho
dau nanh (+130% YoY), lta my (+25% YoY) trong khi gia TACN chi tang 15% YoY. Bién Igi nhuan gép
mang 3F cta DBC dat 23.4% (-148bps YoY), ching tdi cho rang diéu nay nhe ty trong nhap khau
nguyén liéu cia DBC & muc thap 60% so v&i trung binh nganh la 70-80%. Ngoai ra, viéc khép kin
chubi 3F, ban hang thwc pham, thit ché bién, dau &n théng qua cac kénh riéng ctia DBC con gitip DBC
c6 gia ban tét hon so v&i nhirng bén chan nudi théng thwong: gia heo hoi trung binh 6T2021 giam 17%
S0 v&i dau nam nhwng gia thit heo tai cac cho, siéu thj chi gidm 5-10% YoY, chi sé CPI nhém Hang &n
va dich vu &n uéng tang trung binh 1% YoY trong 6T2021.

V&i kich ban kiém soat tét dich tai Viét Nam trong Quy 3, ching tdi ky vong bién loi nhuan gép 2021 c6
thé dat 23.8%, trong d6, mang TACN 1a 23.4%, Chan nudi — Ché bién 1a 16.85%, HORECA 17.8% va
BDS - Xay dwng 32.9%.

|
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Pinh gia

Tinh hinh kinh doanh ctia DBC bién déng manh theo gia thit heo cling nhw gia cac nguyén liéu san
xuét. Do d6, ching ti sé dinh gia cb phiéu DBC theo phwong phap so sanh P/E, P/B va EV/EBITDA
dy phong.

Chung tdi dw phéng doanh thu va LNST 2021 cta DBC lan Iwot 1a 10,904 ty déng (+8.8% YoY) va
1,433 ty ddng (+13.14% YoY), EPS dw phéng 2021 dat 12,435 déng/cd phiéu. KQKD 6 thang cudi ndm
sé& kha quan hon nh& cac diéu kién chan nudi dao chiéu va ban giao dy an Lotus.

DBC dang dwoc dinh gid gan nhu & mc thap nhat so véi cac cong ty cung nganh trong khu vie, trong

khi cac chi s6 hiéu qua kinh doanh & murc cao hon.

o Ma £ Vén héa Bién LN ROE No
el G 57 Bloomberg LB ER (triéu $) gop 2020 2020 vay/VCSH = ELEEIRe
NEW HOPE LIUHE CO LTD-A 000876 CH CHINA 8,686 10.6% 6.4%  17.5% 1.22 152 15 19.1
WH GROUP LTD 288 HK HONG KONG 12,241 19.6% 45%  8.6% 0.29 148 12 6.8
WENS FOODSTUFFS GROUP CO 300498 CH CHINA 13,528 19.6% 9.3%  14.9% 0.62 143 19 11.8
THAIFOODS GROUP PCL TFG TB THAILAND 768 14.1% 10.3%  24.0% 1.06 107 22 6.8
JAPFA COMFEED INDONES-TBK JPFA 1 INDONESIA 1,317 20.1% 42%  10.2% 0.72 82 13 6.1
MUYUAN FOODSTUFF CO LTD-A 002714 CH CHINA 37,787 60.7% 31.2%  79.5% 0.60 8.0 43 9.3
WELLHOPE FOODS CO LTD -A 603609 CH CHINA 1,363 9.0% 12.0%  20.0% 0.32 72 12 8.2
Trung binh 22.0% 11.1%  24.9% 0.69 1.2 19 9.7
DABACO CORP DBC VN VIETNAM 286 25.5% 14.2%  38.7% 0.63 53 14 3.7
Nguén: Bloomberg, YSVN
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C6 phiéu DBC dang giao dich tai m&c P/E TTM dwéi mire trung binh 3 nam. V&i KQKD 6n dinh ting
trwdng giai doan 2020-2022 va trén quan diém than trong, ching toi ky vong mirc dinh gia & murc
+0.5SD theo PE va PB trung binh 3 ndm, cac hé sé nay van thap hon nhiéu so v&i cac cong ty cling
nganh trong khu vue. Di véi phwong phap EV/EBITDA, do cdng ty khéng nang dau tw mai nén ching

t6i c&n trong ldy marc thdp nhat 5 nam.

P/E 2021 2022
EPS 12,435 12,582
P/E 7.62
Gia muc tiéu 94,741
P/B 2021 2022
BVPS 49,850 57,809
P/B 1.17
Gia muc tiéu 58,250
EV/EBITDA 2021 2022
EBITDA (ty déng) 3,876 3,926
EV/EBITDA 3.7
Gié tri doanh nghiép (ty ddng) 14,342
Tién mat va twong dwong 1,003
Téng no 3,205
Gié tri von ¢ phan 12,140
Gia muc tiéu 105,343

Chuang t6i lay ty trong theo 3 phwong phap P/E, P/B va EV/EBITDA lan lwot 1a 50%, 30%, 20%
cho nén mirc dw phéng 2021 |4 85,914 VNB/cé phiéu, twong trng ty sut loi nhuan ky vong +48%
so v&i gia dong clra ngay 13/08/2021.

|
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BAO CAO TAI CHINH

Ty VND 2020 2021F 2022F Ty VND 2020 2021F 2022F
Bang CDKT Béao cao KQKD
+ Tién mat 233 466 570 Doanh thu thuan 10,022 10,904 10,325
+ PAu tw tai chinh ngén han 537 537 537 GVHB -7,464 -8,314 -7,666
+ Phai thu ngén han 451 634 644 Lai gop 2,558 2,590 2,659
+ Hang tén kho 3,349 3,658 3,440 Thu nhéap tai chinh 30 33 31
+ Tai san ngan han khéc 83 249 253 Chi phi tai chinh -320 -248 -177
Téng tai san ngan han 4,653 5,545 5,443 Thu nhap tr cong ty lién két 1 0 0
+ Phai thu dai han 14 16 16 Chi phi ban hang -380 -414 -392
+TSCD 4,455 4,267 4,037 Chi phi quan ly -339 -369 -349
+ Tai san dé& dang dai han 779 1,359 1,922 Lei nhuan tr HDKD 4,107 4,183 4,431
+ P4u tw dai han 102 102 102 Thu nhap rong khac 5 0 0
+ Tai san dai han khac 97 104 106 LNTT 1,554 1,592 1,772
Tbéng tai san dai han 5,448 5,849 6,184 LNST 1,400 1,433 1,595
Téng tai san 10,101 11,579 11,200 LNST thudc vé CD Cty me 1,400 1,433 1,595
+ No ngan han 4,255 4,363 2,592 Loi ich ctia CD thiéu sb 0 0 0
Trong do: No ngén han 2,158 2,158 358
+ No dai han 1,640 1,470 1,280 EPS co ban (VND) 13,366 335 399
Trong d6: No dai han 1,244 1,047 851 GTSS/cp (VND) 40,157 10,449 10,848
Téng no 5,894 5,834 3,871 cb tire (VND/cp) 1,500 0 1,000
+Vén gop 1,048 1,152 1,268 EBIT 1,838 1,807 1,918
+ Thang dw vén cb phan 418 418 418 EBITDA 2,304 3,876 3,926
+ Loi nhuan chwa phan phéi 1,243 2,533 3,842
+Vén/quy khac 1,498 1,641 1,801 Tang trwéng
Vén chi sé hiru 4,207 5,745 7,328 Doanh thu 39.45% 8.80% -5.31%
Téng nguédn vén 10,101 11,579 11,200 EBITDA 151.14% 68.23% 1.28%
EBIT 203.78% -1.68% 6.11%
Dong tién L&i rong 358.92% 2.34% 11.29%
Dong tién t» HDKD 2,169 1,752 3,149 VCSH 39.03% 36.55% 27.56%
Dong tién t» HDDT -584 -1,454 -1,043 Vén diéu & 15.00% 10.00% 10.00%
Dong tién t» HDTC -1,518 -65 -2,002 Tbng tai san 5.31% 14.63% -3.27%
Lwu chuyén tién thuan 67 233 104
Tién va twong dwong tién dau ky 165 233 466 Pinh gia
Tién va twong dwong tién cudi ky 233 466 570 P/E 0 7.6 75
P/B 0 1.9 1.6
Chi sé thanh khoan P/Doanh thu 0 1.0 1.2
Hé s thanh toan hién hanh 1.09 1.27 2.10 Ty suét co tirc 30.00% 10.00% 30.00%
Heé sd thanh toan nhanh 0.31 0.43 0.77 EV/EBITDA 4.3 2.8 3.1
Chi s6 tién mat 0.05 0.11 0.22 EV/Doanh thu 1.0 1.0 1.2
No rong/EBITDA 1.48 0.83 0.31
Chi s bao l4i 5.93 7.29 10.86 Chi sé lgii nhuan
Sé ngay phai thu 16 18 23 Bién lai gop 25.52% 29.40% 33.00%
Sé ngay phai tra 74 73 80 Bién LN tir HDKD 18.34% 5.40% 8.00%
Sé ngay ton kho 158 154 169 Bién I4i rong 13.97% 7.50% 8.30%
Chi phi ban hang/DT thuan 3.80% 3.80% 3.80%
CAu truc vén Chi phi quan Iy/DT thudn 3.38% 3.38% 3.38%
VCSHI/TTS 0.42 0.50 0.65 ROE 38.72% 28.80% 24.40%
NQ/TTS 0.58 0.50 0.35 ROA 14.22% 13.22% 14.00%
No/VCSH 1.40 1.02 0.53 ROIC 19.34% 14.66% 12.31%
No vay/VCSH 0.81 0.56 0.17
No ngén han/VCSH 0.51 0.38 0.05
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Appendix A: Important Disclosures

Analyst Certification

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect
to each security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal
views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related
to the specific recommendations or views expressed by that research analyst in the research report.

Ratings Definitions

BUY: We have a positive outlook on the stock based on our expected absolute or relative return over the investment period. Our
thesis is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile. We
recommend investors add to their position.

HOLD-Outperform: In our view, the stock’s fundamentals are relatively more attractive than peers at the current price. Our thesis
is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.

HOLD-Underperform: In our view, the stock’s fundamentals are relatively less attractive than peers at the current price. Our
thesis is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.

SELL: We have a negative outlook on the stock based on our expected absolute or relative return over the investment period.
Our thesis is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile. We
recommend investors reduce their position.

Under Review: We actively follow the company, although our estimates, rating and target price are under review.

Restricted: The rating and target price have been suspended temporarily to comply with applicable regulations and/or Yuanta
policies.

Note: Yuanta research coverage with a Target Price is based on an investment period of 12 months. Greater China Discovery
Series coverage does not have a formal 12-month Target Price and the recommendation is based on an investment period
specified by the analyst in the report.

Global Disclaimer

© 2018 Yuanta. All rights reserved. The information in this report has been compiled from sources we believe to be reliable, but
we do not hold ourselves responsible for its completeness or accuracy. It is not an offer to sell or solicitation of an offer to buy
any securities. All opinions and estimates included in this report constitute our judgment as of this date and are subject to change
without notice.

This report provides general information only. Neither the information nor any opinion expressed herein constitutes an offer or
invitation to make an offer to buy or sell securities or other investments. This material is prepared for general circulation to clients
and is not intended to provide tailored investment advice and does not take into account the individual financial situation and
objectives of any specific person who may receive this report. Investors should seek financial advice regarding the
appropriateness of investing in any securities, investments or investment strategies discussed or recommended in this report.
The information contained in this report has been compiled from sources believed to be reliable but no representation or warranty,
express or implied, is made as to its accuracy, completeness or correctness. This report is not (and should not be construed as)
a solicitation to act as securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry
on such business in that jurisdiction.

Yuanta research is distributed in the United States only to Major U.S. Institutional Investors (as defined in Rule 15a-6 under the
Securities Exchange Act of 1934, as amended and SEC staff interpretations thereof). All transactions by a US person in the
securities mentioned in this report must be affected through a registered broker-dealer under Section 15 of the Securities
Exchange Act of 1934, as amended. Yuanta research is distributed in Taiwan by Yuanta Securities Investment Consulting. Yuanta
research is distributed in Hong Kong by Yuanta Securities (Hong Kong) Co. Limited, which is licensed in Hong Kong by the
Securities and Futures Commission for regulated activities, including Type 4 regulated activity (advising on securities). In Hong
Kong, this research report may not be redistributed, retransmitted or disclosed, in whole or in part or and any form or manner,
without the express written
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