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Annual General Meeting Takeaways

MBB held its annual general meeting, at which business targets for
2022 and the takeover of a weak bank were key topics of discussion.

Key Takeaways
MBB targets 2022E PBT of VND20.3 tn (+23 YoY). The bank set credit
growth at 16% YoY (vs our forecast of 18% YoY).

MBB plans to increase charter capital to VND46.9 tn (+24% vs. 2021).
Accordingly, MBB plans issue 756 mn shares (20% of the shares
outstanding) as a stock dividend. The bank will also issue 70 mn
shares to Viettel and 19.2 mn ESOP shares. In addition, MBB will issue
65 mn shares via private placement in 2022-2023.

MBB plans to take over and restructure a weak bank. The acquisition
will enable increased growth rates of assets, credit, and branch
networks by 1.5-2x. Management expects the restructuring of the
acquired asset to take about 8 years. MBB can then choose to
consolidate the weak bank, sell it to another institution, or divest it
via an IPO.

Outstanding loans for real estate are below 10% of total loans, and
corporate bonds related to the real estate sector account for 3.98% of
total credit, according to management.

Restructured loans related to COVID-19 account for 1.68% of the total
loans. The bank targets to resolve 95-99% of these restructured
loans; MBB says that it has resolved 80-85% already, but whether this
is reflected in the 1.68% figure quoted above is unclear.

Our view

We expect MBB to receive an increased credit growth quota from the
SBV. Digitization will continue to help improve the CASA ratio and cost
efficiency, which will help MBB’s earnings in 2022 and beyond.

Asset quality remains strong with a relatively low NPL ratio and high
LLR ratio. Again, we believe that the bank’s high LLR ratio allows it the
flexibility to lower provisioning and to boost future earnings.

We are positive on the acquisition. MBB will have economic exposure
to the acquired bank but will not have to consolidate this troubled
institution into its own financial statements. Therefore, the
acquisition will not impair MBB’s growth-related KPIs as reported to
the SBV, such as NPLs, CAR, and LDR. As such, the acquisition is likely
to be accretive, assuming (as we do) an effective restructuring under
MBB management.

Relative valuation is attractive. MBB offers superior operational quality
but trades at 1.3x 2022E P/B vs. the sector median of 1.4x. Thus, we
reiterate our BUY recommendation and expect +40% 12-month TSR.
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