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Latest Draft PDP8 

Event 

Focus on renewables. The Ministry of Industry and Trade’s latest 

draft version of Power Development Plan 8 (PDP8) highlights the 

transition to renewables from carbon-based energy and Vietnam's 

COP26 zero-carbon commitments.  

Details 

Based on GDP CAGR of 7% in 2021-2030, the draft forecasts 

electricity demand average growth rate of 9.1%/year in 2021-2025 

and 8.6%/year in 2026-2030, implying elasticity coefficients of 1.3 

times and 1.22 times for the respective five-year periods. 

Commercial electricity production is targeted to reach 1,114 billion 

kWh by 2050 based on a GDP growth assumption of 6.2%/year in 

2031-2040 and 3.1%/year in 2041-2050.  

Coal-fired thermal power is targeted to decrease from nearly 29% of 

the country’s total capacity mix in 2020 to 20.5% in 2030 despite 

the increase in coal-fired power capacity to 30.1 GW, up from 25.8 

GW in 2020, as 4.3 GW of capacity is under construction. In addition, 

coal-based electricity production is targeted to rapidly decrease 

from 46.5% of total production in 2020 to 34.8% in 2030. 

Renewable energy capacity (hydropower, solar power, wind, and 

biomass) is targeted to increase from 38.2 GW in 2020 to 73.78 GW, 

with solar & wind alone accounting for c.60% of that figure. In terms 

of power production, renewable electricity is set to account for 36% 

of total production by 2030.  

Meanwhile, the share of gas power capacity is targeted to increase 

from 10.2% (7.08 GW) of total capacity in 2020 to 21.8% (32 GW) in 

2030, supporting the focus on reduced greenhouse gas emissions. 

Gas-fired electricity production is set to increase from 12.5% of total 

production in 2020 to 25.5% in 2030. 

The long-awaited finalization of PDP8 should be the foundation for 

energy policy in the years ahead, which is a crucial component the 

expansion of the transmission grid and power capacity construction. 

We are hopeful that the final version will be approved soon, and 

perhaps as early as June. 

PC1 (BUY) is our top pick on the renewable energy theme, and we 

also have a trading BUY on carbon-based producer POW. Short-term 

catalysts for both stocks include El Nino-driven dry weather, which 

is likely to mean reduced supply from hydropower going forward – 

and thus increased demand for both renewable energy (PC1) and 

thermal power (POW) to make up the gap. 
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Ratings Definitions 

BUY: We have a positive outlook on the stock based on our expected absolute or relative return over the investment period. Our 

thesis is based on our analysis of the company’s outlook, financial performance, catalysts, valuation and risk profile.  We recommend 

investors add to their position. 
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Restricted: The rating and target price have been suspended temporarily to comply with applicable regulations and/or Yuanta policies. 
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