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Growth momentum eased in August 

What’s good? Industrial output (+2% MoM / +10% YoY) remained 
solid in August, but the YoY growth softened relative to July. The 
manufacturing PMI pointed toward expansion for the fifth month 
running, but it was also slightly lower than June/July. Retail sales in 
August rose by +7.9% YoY, again reflecting softer growth as the low 
base from the rebirth of international tourist arrivals nears an end. 
However, oil prices have eased the inflationary pressure, with 
August’s CPI (+3.45% YoY) coming in well below target.  

What’s bad? State investment has been sluggish (+2% YoY in 8M24) 
– a sharp contrast to foreign direct investment (disbursed FDI: +8% 
YoY / pledged FDI: +23% YoY) in 8M24. Government infrastructure 
and other public investments normally strengthen toward yearend, but 
it seems to be a bit slower than normal this year. Public investment in 
August ticked up +1.3% YoY to reach VND62.1tn. As such, total State 
investment in 8M24 reached VND363.1 trillion, up by just +2.0% YoY, 
fulfilling just 47.8% of the full-year budget. 

Fed pivot results in more room to move for the SBV. The Fed’s 
Sept 18 meeting seems almost certain to deliver a cut in the Federal 
Funds rate. From our all-seeing perch on Le Loi Boulevard, we are 
assuming 25bps and guidance for data-dependent gradual loosening 
thereafter. This would suggest that a Goldilocks scenario of a soft 
landing for the US economy – the ideal outcome for Vietnam and 
Southeast Asia – is still a possibility. Pressure on the VND (and other 
emerging market currencies) has eased, which gives the SBV 
flexibility to loosen policy in support of the domestic economy.  

Typhoon Yagi clouds the macro picture. The recovery in monetary 
policy flexibility is fortunately timed. The storm raged across several 
provinces in northern Vietnam on Sep 7-8, with an estimated 233 
deaths and 823 injured as of 10 a.m. on Sep 13. Sadly, those figures 
are likely to rise, and flooding risks are still a serious concern.  

Purely from a macro perspective, any negative impact should be 
a short-term issue, in our view. However, the related downside skew 
of the Sept GSO data (released on Oct 6?) may obscure the 
underlying trends. As such, we may need to wait for subsequent 
months for clarity on whether the nascent and mild softening of August 
was just a blip or the start of a more generalized trend.  
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Aug industrial output: +2% MoM / +10% YoY  

What’s new? 

► The GSO’s new monthly data 
release schedule is for the 6th of 
each subsequent month.  

► This prompts us to revive our 
beloved monthly macro report. 

► Industrial output remains solid, but 
growth momentum has eased. 

► State investment disbursals have 
been disappointing.  

 

 

Our View 

► Industrial output softened but remains solid 
driven largely by external demand.  

► Retail spending likewise slowed in August. 
The low-YoY-base effect from the rebirth of 
int’l tourist arrivals may be nearing its end. 

► The Fed pivot means greater SBV policy 
flexibility to support the domestic economy.  

► This is fortunate timing indeed, given the 
human and macro impact of Typhoon Yagi. 

 

 

   
Consumer spending (+1% MoM / +8% 

YoY) was likewise solid-but-softer 

 

    
    CPI (+3.5% YoY) also eased in August 

Credit growth +7.2% YTD in 8M24 

 

Sources: GSO, Báo Điện tử Chính phủ (for the 
8M24 credit growth data), Yuanta Vietnam 
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Macro Update – August Data Presents a Mixed 
Picture  

--Binh Truong, Deputy Head of Research 
    binh.truong@yuanta.com.vn 

Highlights of the GSO macro data for Aug and 8M24 – Softer growth rate seen 
across indicators.  

• Industrial production remained solid in August, but the YoY growth in output 
softened relative to the previous month.  

• The GSO estimates that the index of industrial production (IIP) in Aug 2024 
increased by +2% MoM / +9.7% YoY. 

• The August PMI survey continued to indicate expansion in the manufacturing sector, 
but the result softened vs. the June / July results. 

• Seasonality suggests a PMI typically slowdown in 4Q. 

• The strong 8M24 trade surplus was backed by improved demand overseas. 

• The merchandise trade surplus in Aug was US$4.5 billion, the highest post Covid 
result. 

• However, merchandise imports slowed in August, which might indicate a slowdown 
in the manufactured export boom in the next few months. 

• FDI grew at +8.0% YoY in 8M24. 

• However, public investment remained sluggish, and the 8M24 State investment 
disbursal run rate is far behind the annual targets. 

• 8M24 retail sales growth remains solid, but receipts softened in August. 

• Softer exchange rate pressure and potential rate cuts are beneficial to retail sales. 

• GSO reported flat inflation in August, but September might tell a different story. 

• Typhoon Yagi and related flooding in the Northern provinces in early September 
might impact industrial production, investments, and inflation in September.  

However, any such impact will be short-term in nature. This means that the September 
GSO data (to be published on Oct 6) may be skewed to the downside, and underlying 
economic trends may be obscured as a result. 
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Manufacturing growth softened in August but remains in the 
double-digits  

Robust domestic and export demand in August continued to support industrial production 
although the growth momentum slightly decelerated compared to previous months.  

The GSO estimates that the index of industrial production (IIP) in Aug 2024 increased by 
+2% MoM / +9.5% YoY. The latter figure is slightly softer than July’s +11.2% YoY.  

In 8M24, the IIP is estimated to increase by +8.6% YoY, a substantial improvement from 
the decrease of -0.2% YoY in the same period a year earlier. Year-to-date, output of the 
manufacturing sector posted a +9.7% YoY increase; the electricity production and 
distribution industry increased by +11.6% YoY; the water supply, waste and wastewater 
management and treatment industry increased by +7.8%; and the mining industry 
decreased by -6.2% YoY.  

IIP advanced in 60 provinces and decreased in 3 provinces nationwide. 

 Index of Industrial Production remained solid in Aug thanks to manufacturing  

Source: GSO 

 

As we have emphasized repeatedly, we believe that industrial production is on the way 
back to strong growth, backed by solid demand from both the domestic and export markets. 
The August and YTD results confirm our view. The new orders and export orders in August 
are both increasing, although the rate slowed vs. that of the previous several months, as 
confirmed by the August PMI survey. 

Yagi represents a hiccup for manufacturers in September. What might hinder the 
industrial production growth in the short term is the impact of Typhoon Yagi and its residual 
effects – especially flooding – across the northern region.  

Various provinces were hit by floods, disrupting normal living activities. From the media, we 
saw serious flooding in Thai Nguyen. Many factories of major FDI firms are in Thai Nguyen, 
which has the highest GRDP in the northern highlands and ranked as a top-12 GRDP 
performer nationwide in 2023. 

However, we believe that the impact of such a natural disaster shouldn’t last for very long, 
as production will resume quickly and manufacturers should be able to make up for any 
shortfall in output.



 

 

  

Manufacturing PMI: Down, but still signaling expansion 

The S&P Global Vietnam Manufacturing Purchasing Managers' Index™ (PMI®) was 52.4 
in August, down from the recent high of 54.7 in July but still signaling a solid monthly 
improvement in business conditions in August. As such, the PMI survey has indicated 
expansion in each of the past five months. Notably, purchasing activities increased the by 
the most substantial rate in more than two years. 
 

Manufacturing PMI remains in the record high the second month in a row 

Source: S&P Global 

 

The expansion in output and new orders are recorded at a rapid rate despite the easing 
from the higher rates in the previous months. 

Manufacturers report growth of production to meet new orders and export orders 
underpinned by improved demand. Stable prices also helped firms to secure new business. 

What might suggest further improvement in manufacturing going forward is that the 
purchasing activity increased sharply during August. This occurred amid a decline in 1) 
inventory of raw materials used in production and also 2) inventory of finished goods, as 
products were delivered to customers. Manufacturers reported higher raw materials prices, 
but the rate of inflation slowed as oil prices dropped during the month. 

Seasonality in the PMI: Monthly results typically ease in October to December each 
year as orders for year-end festive season peak about three months beforehand. In 
addition, the back-to-school effect should have played out largely in May-August. However, 
this normal seasonality might be impacted this year by the floods in the Northern regions, 
where many FDI manufacturers are located. 



 

 

  

Improved demand reflected in 8M24 international trade figures 

The merchandise trade surplus in August was US$4.5 billion. This result brings the 
8M24 merchandise trade surplus to US$19.1 billion.  

This suggests a record-high 8M24 total trade surplus. The GSO only reports the 
services trade numbers on a quarterly basis, but we think a reasonable assumption is that 
the 8M2024 services trade deficit reached about US$7bn.  

If our assumption on services trade is correct / near-correct, the 8M24 total trade surplus 
should be approximately US$12bn. This is obviously just our estimate, but it would be a 
record high result for the first eight months of the year.  

The strong 8M24 merchandise trade surplus was backed by improved external 
demand from overseas, as suggested above. However, the slowdown in imports in August 
could reflect a short-term speed bump for exports, in our view. This is because roughly 
two-thirds of Vietnam’s gross merchandise imports are inputs for FDI manufacturers. 

Merchandise exports in Aug 2024 reached an estimated US$37.6 billion, up +3.7% 
MoM / +14.7% YoY. Exports from the foreign-invested (FDI) sector (including crude oil) 
reached US$26.75 billion, accounting for 71.1% total export turnover (up +1.5ppt MoM). 
Imports for the domestic sector reached US$10.8 billion, up +9.8% MoM.  

In 8M2024, export turnover of goods reached an estimated US$265.1 billion, up 
+15.8% YoY. Of which, exports from the domestic economic sector reached US$73.9 
billion (+21% YoY) to account for 27.9% of total YTD exports. Exports from the FDI sector 
(including crude oil) reached US$191.21 billion (up +13.9%) to account for 72.1% of total 
turnover.  

Vietnam recorded a merchandise trade surplus of US$4.5bn in Aug 2024 

Source: GSO 

Imports slowed in August. Import turnover of goods in Aug 2024 reached an estimated 
US$33.1 billion (-2.4% MoM). This brings 8M24 import turnover to US$246.0 billion, up 
+17.7% YoY, of which the domestic economic sector accounted for US$89.6 billion (up 
+19.7% YoY) and the FDI sector accounted for US$156.4 billion, up +16.5% YoY. 

The merchandise trade surplus with the United States reached an estimated US$68.1 
billion in 8M24 (up +26% YoY). Meanwhile, the trade surplus with the EU is estimated at 



 

 

  

US$23.6 billion (up +22.0% YoY) and the trade surplus with Japan reached US$1.1 billion 
(+30.5% YoY).  

By contrast, Vietnam’s trade deficit with China in 8M24 reached US$54.4 billion (up 
+65.4% YoY). The trade deficit with South Korea reached US$20.7bn (up +12.1% YoY); 
and the trade deficit with ASEAN reached US$5.8 billion (up +14.8% YoY). 

8M24 Trade by country (yellow: Imports, red: Exports)  8M24 trade growth by country (% YoY) 

 

 

 

Source: GSO  Source: GSO 

 

In 8M24, there were 30 items with export turnover of over US$1 billion, accounting for 
92.3% of total export turnover. Six of these items posting export turnover of over US$10 
billion and accounting for 62.6% of total exports. Notably, textiles and garments have 
remained among the top export products so far this year, with an encouraging growth rate 
of 8% YoY. 

Six largest export items (above US$5bn) in 8M24 
 Est. 8M24 export 

turnover (US$ mn) 
% YoY growth 

Major export product segments   

Electronic goods, computers and parts 46,325 28.9 

Phones all of kinds and parts 37,278 9.5 

Machinery, instrument, accessory 32,734 21.8 

Textiles and garments 24,319 7.9 

Shoes 14,938 11.8 

Wood and wooden products 10,388 22.3 

Source: GSO 

 



 

 

  

Disbursed FDI continues to shine, but public investment is 
sluggish 

Disbursed FDI rose by +8.0% YoY in 8M24 to reach US$ 14.15bn, a record high. This 
was broken down by:  

• Manufacturing FDI accounted for 79.7% of total 8M24 disbursed FDI, or US$ 
11.3bn.  

• Property accounted for 9.0% of the FDI mix (US$ 1.27bn).  

• Gas, hot water, steam, and air-conditioning accounted for 3.8% of total disbursed 
FDI (US$542mn) in the 8M24.  

FDI disbursals in 8M24 are up by 8.2% YoY   

Source: GSO 

Pledged FDI rose by +22.6% YoY in 8M24 to reach US$17.7bn. Specifically, newly 
registered FDI reached US$12.8bn, up by an even more impressive +27.0% YoY. The 
surge in interest in new projects -- among manufacturers in particular -- indicates that 
future disbursals are likely to remain strong.  

A potential issues that may emerge in the data of the next few months is whether the 
Typhoon Yagi-related flooding leads to delays in FDI disbursement, especially in northern 
Vietnam’s FDI manufacturing hubs. We consider this to be a short-term issue, but it is very 
likely to skew the September monthly data to the downside in our opinion. 

By contrast, state investment has been sluggish YTD. Seasonality of disbursals 
normally strengthens toward yearend, but it seems to be a bit slower than normal this year.  

Public investment in August ticked up +1.3% YoY to reach VND 62.1tn. As such, State 
investment in 8M24 reached VND363.1 trillion, up by just +2.0% YoY.  

This fulfilled just 47.8% of the government’s full-year target. Seasonality may still be 
playing a role: the 8M23 state investment (+23.1% YoY) fulfilled just 49.4% of the 2023 
budget.  

8M24 investment by the central government reached VND62.6 trillion, down by -3.4% YoY  
but reaching 50.4% of the full-year budget. Provincial government investment reached 
VND300 trillion, up by a more encouraging +3.2% YoY but still just 47.3% of the aggregate 
annual provincial budget allocation.  

As a reminder, target public investment this year is set at VND 664tn, +14.5% YoY 
compared to actual disbursals in 2023. 



 

 

  

Domestic demand growth softened in August  

Retail sales of goods and services growth cooled in August vs. the strong momentum 
of the past several months. Retail sales of goods and services in August rose by +0.9% 
MoM / +7.9% YoY to reach VND526.6tn, with the growth primarily driven by tourism. 
Growth was down by -1.5ppt from the growth of Aug 2023 (+9.4% YoY).  

However, 8M24 retail sales growth remains solid. According to the GSO, the recovery 
of domestic consumption overall --  and especially the strong rebound of tourist spending --  
have driven growth of the retail sales of goods and services. 8M24 retail sales thus grew 
by +8.5% YoY to reach VND4,148tn.  

Growth in 8M24 retail sales was driven by hospitality and catering services receipts, which 
rose by +14.3% YoY to reach VND481 trillion, accounting for 11.6% of total retail spending.  

Tourism receipts specifically rose by +26.2% YoY to reach VND40.9tn, accounting for 1% 
of total retail sales – but the official data under-reports the actual impact because most 
tourist spending is incorporated into general retail sales.  

The YTD return of international tourists is widely attributed to Covid, but given that the 
pandemic’s low-point for Vietnam is now 3 years in the past, we would humbly suggest that 
(mostly) rationalized visa policies may have played a supporting role.  

In any case, tourism has clearly been a key factor driving total retail sales growth YTD. 
This is an unmitigated positive from a purely economic perspective. But the low-base effect 
is now getting long-in-the-tooth, suggesting that the monthly retail spending YoY growth 
numbers may continue to ease in 4Q24 and beyond.  

The ongoing recovery in international visitor arrivals is perhaps better illustrated by 
GSO figures showing that the number of international arrivals to Vietnam reached 11.4 
million persons in 8M24, up +45.8% YoY.  

Retail merchandise purchases rose by +7.3% YoY in nominal terms in 8M24 (i.e., 
+4.6% after adjusting for inflation) to reach VND3,200 trillion, accounting for 77.1% of total 
retail sales. Of course, spending typically picks up toward yearend and we expect this year 
to be no exception heading into the 2025 Tet holidays, which will be in late January. 

Retail sales growth softened a bit in August 

Source: GSO 

 



 

 

  

The government has extended the -2ppt VAT reduction to the end of this year, which 
should also be incrementally positive for domestic demand in 4Q24. So far, the 
combination of loosening monetary policy (low interest rates) and government policy (i.e., 
the -2ppt VAT to 8%) have continued to provide support for consumer spending.  

In addition, SBV monetary policy now has greater flexibility to loosen in support of the 
domestic economy. The SBV was forced to defend the currency in 1H24, but this is no 
longer a concern (for now) given the drop in the USD (DXY is now around 101, down from 
106 in July) and given expectations of FED rate cuts starting next week.  

Thus, the SBV now has the flexibility to exercise expansionary policy in support of the 
domestic economy. If so, such policies would be positive for retail spending going forward, 
in our view. 

Strong retail sales are good news for retailers such as MWG (BUY), FRT (BUY), and PNJ 
(BUY) going forward. Please find our latest update on PNJ: Please access the link for our 
complete report: https://yuanta.com.vn/wp-content/uploads/2024/09/PNJ-Company-
Update-Sep-2024-2.pdf 

 

August inflation tamed by slipping oil prices, but September might 
be a different story 

Domestic gasoline prices dropped (-5.83 MoM) in Aug following the global softening in oil 
prices, resulting in flat MoM inflation in August.  

The CPI in Aug increased by 1.89% YTD and by 3.45% YoY is now far below the top of 
the government’s annual target range.  

Ten out of the 11 items in the CPI basket posted increased prices on a MoM basis in 
August, but most of these increases are nearly 0%. Specifically, prices of --  

• Food and catering services (33.56% of the basket) increased by +0.27% MoM of 
which: Food increased by +0.19%; foodstuff increased by +0.28%; and eating out 
increased by +0.26%.  

• Housing and building materials (18.8% of the CPI basket) increased by +0.29% 
MoM as prices of house rentals increased by +0.45% MoM and gas rose by +0.67% 
MoM. 

• Medicine & medical services increased by 0.18% MoM, of which the price of 
inpatient examination and treatment increased by +0.29%; and outpatient 
examination and treatment services increased by +0.11%. This followed the 
application by some provinces of new medical service prices in August, in 
accordance with Ministry of Health Circular No. 22/2023/TT-BYT. 

• Other items increased by less than +0.2% MoM. 

Transportation was the only item in the CPI basket to post a MoM decline.  

• Transport (9.67% of the CPI basket) slid by -1.98% MoM (vs. +1.45% in the 
previous month), as Diesel oil decreased by -7.05% and gasoline fell -5.83% MoM. 

 

https://yuanta.com.vn/wp-content/uploads/2024/09/PNJ-Company-Update-Sep-2024-2.pdf
https://yuanta.com.vn/wp-content/uploads/2024/09/PNJ-Company-Update-Sep-2024-2.pdf


 

 

  

Consumer price inflation could re-emerge as a macro headwind in September? 

Source: GSO 

 

We believe that the short-term risk of inflation has eased, largely due to the drop in 
global oil prices. Brent is trading at around US$70 per barrel, down -16% MoM / -23.9% 
YoY. This positive outlook should be tempered after the typhoon and flooding that have 
brought chaos to Vietnam’s northern regions in the past few days. Food stocking 
(hoarding) might push up prices in those regions, and thus the September CPI might 
tell readers a completely different story.  

However, this is likely to be a head fake, as the medium-term inflation risk now appears 
to be reduced given falling commodity prices – and especially the oil price decline -- 
ahead of Fed rate cuts starting next week (September 18). 
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